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does, for a time at any rate, stimulate exports and check imports, and I shall give the explanation of this fact at a later period. In the first instance, however, I shall deal with the theory that a depreciating standard gives to a country a real advantage in the International Trade. This theory may be met by a number of arguments, any one of which is conclusive.
(1)  If we consider the case of those countries that  have used  inconvertible   paper   to such an extent as   to   depreciate   their Standard of Value, we find  that   they never derived any permanent benefit from the depreciation of the Standard either in their internal trade or in their foreign trade, and they were always glad to go back to a metallic standard.
(2)  If, as we know to be the case, all trade is
conducted as if under a system of barter, and if the rise and fall of prices and the alteration in the exchange are merely examples of the way in which the mechanism of the currency works in order to ensure that trade shall be so conducted, it is impossible that a rise or fall in exchange, can give any country an advantage over any other.
(3)  If the effect of a fall in the exchange is to
increase exports and decrease imports, it